 Islamic Accounting 
Methodology

Compiled By

Dr. Hussien Shehata

Prof. of Accounting

Al-Azhar University

(((
( (((((((( (((((((( ((((((( ((((((( (((((( ((( (((((( (((((((((( (((( (((((( ((( (((((((( (((((((( (((((((((( ((( ((((((( (((((( (((((((((((( ((( (((((( (((((((((( ((( (((( (((((((( ( 
In The Name Of ALLAH The Most Beneficien The Most Merciful
Read : In name of the LORD, who created, Created man from a clot,

Read, and they LORD is Most Bountiful,

Who teaches by the pen,

Teaches man that which he knew he knew not”

IN THE NAME OF ALLAH, THE MOST GRACIOUS THE MOST MERCIFUL
WRITING FINANCIAL TRANSACTIONS IN THE HOLY QURAN

(Accounting Thought in Quran)

“O, you who believe, when you deal with each other, in transactions involving future obligation in a fixed period of time, record them to writing. 
Let a scriber (a book keeper) writes down faithfully as between the parties. The scriber does not refuse to write as god has taught him. So let him write. Let him who incurs the liability dictate. But, let him fear his lord, and not diminish any thing of what he owes. 
If the party liable is mentally deficient, or weak, or unable to dictate, let his guardian dictate faithfully.  

And let two witnesses out of your own men, and if there are not two men, then a man and two women such as you choose for witnesses, so that, if one of them errs, the errs, the other can remind her. The witness should not refuse when they are called on. 
Disdain not to record to writing for a future period whether it be small or big: it is jester in the sight of Allah, more suitable as evidence and more convenient to prevent doubts among yourselves ………………………. 
So fear Allah, for it is Allah that teaches you, and Allah is well acquainted with all things. (AL-Bakkara – verse No. 282). 
( يَا أَيُّهَا الَّذِينَ آمَنُوا إِذَا تَدَايَنتُم بِدَيْنٍ إِلَى أَجَلٍ مُّسَمًّى فَاكْتُبُوهُ وَلْيَكْتُب بَّيْنَكُمْ كَاتِبٌ بِالْعَدْلِ وَلاَ يَأْبَ كَاتِبٌ أَن يَكْتُبَ كَمَا عَلَّمَهُ اللَّهُ فَلْيَكْتُبْ وَلْيُمْلِلِ الَّذِي عَلَيْهِ الحَقُّ وَلْيَتَّقِ اللَّهَ رَبَّهُ وَلاَ يَبْخَسْ مِنْهُ شَيْئاً فَإِن كَانَ الَّذِي عَلَيْهِ الحَقُّ سَفِيهاً أَوْ ضَعِيفاً أَوْ لاَ يَسْتَطِيعُ أَن يُمِلَّ هُوَ فَلْيُمْلِلْ وَلِيُّهُ بِالْعَدْلِ وَاسْتَشْهِدُوا شَهِيدَيْنِ مِن رِّجَالِكُمْ فَإِن لَّمْ يَكُونَا رَجُلَيْنِ فَرَجُلٌ وَامْرَأَتَانِ مِمَّن تَرْضَوْنَ مِنَ الشُّهَدَاءِ أَن تَضِلَّ إِحْدَاهُمَا فَتُذَكِّرَ إِحْدَاهُمَا الأُخْرَى وَلاَ يَأْبَ الشُّهَدَاءُ إِذَا مَا دُعُوا وَلاَ تَسْأَمُوا أَن تَكْتُبُوهُ صَغِيراً أَوْ كبِيراً إِلَى أَجَلِهِ ذَلِكُمْ أَقْسَطُ عِندَ اللَّهِ وَأَقْوَمُ لِلشَّهَادَةِ وَأَدْنَى أَلاَّ تَرْتَابُوا إِلاَّ أَن تَكُونَ تِجَارَةً حَاضِرَةً تُدِيرُونَهَا بَيْنَكُمْ فَلَيْسَ عَلَيْكُمْ جُنَاحٌ ألاَّ تَكْتُبُوهَا وَأَشْهِدُوا إِذَا تَبَايَعْتُمْ وَلاَ يُضَارَّ كَاتِبٌ وَلاَ شَهِيدٌ وَإِن تَفْعَلُوا فَإِنَّهُ فُسُوقٌ بِكُمْ وَاتَّقُوا اللَّهَ وَيُعَلِّمُكُمُ اللَّهُ وَاللَّهُ بِكُلِّ شَيْءٍ عَلِيمٌ ( ( البقرة : 282 )
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PREFACE
Moslems – certainly believe that, Islam is a way of life, it is a believe, jurisprudence, a state, strength, a sward, etc. It is a whole system. 
They also believe that Islamic jurisprudence is universal for all mankind, perfect and comprehensive for all things and affairs, permanent for all times and indivisible and inseparable. It should be applied as a whole system. Allah says: “We have neglected nothing in the book” (Al-Anaam- 38) . 
( مَّا فَرَّطْنَا فِي الكِتَابِ مِن شَيْءٍ ثُمَّ إِلَى رَبِّهِمْ يُحْشَرُونَ ( (الأنعام: 38)
Islamic as a whole system, consists of a set of sub-systems which integrate and act together to achieve spiritual and secular satisfaction for mankind. The Islamic economic system is a sub-system. 
This note-book is mainly concerned with the Islamic Accounting System (Accounting in Islamic Methodology). It is intended to through some-light upon its meaning, concepts, features, principles and application. 
The main purpose of this note-book is to provide the reader with a proper insight into accounting in Islamic methodology as a system, and how it is capable to apply in real life at all times and in all places. 

I have done my best to make the selected topics of this note-book very easy to follow and to understand, so as to be of great help for accountants. 
We should always remember that, Allah is the most all knowing .... “Be glorified ! we have no knowledge except that which you has tought us”. Thanks and praise be to Allah. 

( سُبْحَانَكَ لاَ عِلْمَ لَنَا إِلاَّ مَا عَلَّمْتَنَا إِنَّكَ أَنْتَ العَلِيمُ الحَكِيمُ ( (البقرة: 32)
Dr. Hussien Shehata

Prof. of Accounting

Al-Azhar University

MEANING OF ACCOUNTING IN ISLAMIC METHODOLOGY 

Meaning of Accounting in Arabic Dictionaries 

The world accounting in Islam has many meanings according to the situation where it is mentioned and used. 
In Arabic dictionaries it refers to: count and record the financial actions and transactions. Also, it refers to accountability and responsibility by the manself or  by others. 
Meaning of Accounting in the Holy Quran

 In the Holy Quran, the word Accounting refers to many meanings such as:

(1)– Accountability: Allah says:.. “People who opposed the command of their God and his apostles. Did we call to account, to a  severe account” (Attalaq – 8).
(وَكَأَيِّن مِّن قَرْيَةٍ عَتَتْ عَنْ أَمْرِ رَبِّهَا وَرُسُلِهِ فَحَاسَبْنَاهَا حِسَاباً شَدِيداً وَعَذَّبْنَاهَا عَذَاباً نُّكْراً ( (الطلاق: 8)
In another verse, Allah has said, “Then who is given his record in his right hand, soon will his account be taken by an easy reckoning”.
(فَأَمَّا مَنْ أُوتِيَ كِتَابَهُ بِيَمِينِهِ فَسَوْفَ يُحَاسَبُ حِسَاباً يَسِيراً ( (الانشقاق: 8)
(2)– Countless: Allah says: “And that you may know the number and count of the years…” (Al-Israa -12)
 (وَلِتَعْلَمُوا عَدَدَ السِّنِينَ وَالْحِسَابَ( (الإسراء: 12)
 (3)– Reckoning: Allah says: “Our lord cover with the forgiveness, me and my parents and all believers on the day that the reckoning will be established”. (Ebrahim - 41)
 (رَبَّنَا اغْفِرْ لِي وَلِوَالِدَيَّ وَلِلْمُؤْمِنِينَ يَوْمَ يَقُومُ الحِسَابُ( (إبراهيم: 41)
(4)– Measurement: Allah says: “Lord betows His abundance without measure on whom He will”, (Al-Bakara -212).
( وَاللَّهُ يَرْزُقُ مَن يَشَاءُ بِغَيْرِ حِسَابٍ ( (البقرة: 212)
Meaning of Accounting in the Teachings of the Prophet Mohammed (Pbuh).


In the teachings and traditions of the prophet Mohammed (Pbuh.), the word Accounting has the same meaning in the Holy Quran, mentioned before. 

General Meaning of Accounting in Islam
It is concluded from the previous concepts that the general meaning of accounting in Islam refers to the operations of recording, countness and measurement of transactions and dealings for discussion, accountability and setting down reword.
Meaning of Accounting in Islamic Dealings and Business 


In the financial context, the word accounting in Islam, refers to the operations of recording, countness, measurement of financial dealings, within Islamic jurisprudence to provide useful, right, timely trust and fair information for decision-making. 
Allah says: “O you who believe, when you deal with each other in transactions, involving future obligation in a fixed period of time, record them to writing. Let a scriber writes down faithfully, as between the parties. The scriber dose not refuse to write as God has taught him. So let him write,. Let him who incars  the liability dictate. But, let him fear his Lord and not diminish anything of what he owes”. (AL-Bakkara – verse No. 282).

( يَا أَيُّهَا الَّذِينَ آمَنُوا إِذَا تَدَايَنتُم بِدَيْنٍ إِلَى أَجَلٍ مُّسَمًّى فَاكْتُبُوهُ وَلْيَكْتُب بَّيْنَكُمْ كَاتِبٌ بِالْعَدْلِ وَلاَ يَأْبَ كَاتِبٌ أَن يَكْتُبَ كَمَا عَلَّمَهُ اللَّهُ فَلْيَكْتُبْ وَلْيُمْلِلِ الَّذِي عَلَيْهِ الحَقُّ وَلْيَتَّقِ اللَّهَ رَبَّهُ وَلاَ يَبْخَسْ مِنْهُ شَيْئاً ( (البقرة: 282)
OBJECTIVES OF ACCOUNTING IN ISLAMIC METHODOLOGY 

The Main Objectives of Accounting in Islamic Methodology Are:

(1) Protecting funds intact, and declaring the ownership of all parties. Without writing (recording) transactions, we can not count the credit ness and debit ness, Allah has made writing compolatory, He says: “O you who believe, when you deal with each other in transactions involving future obligations in a fixed period of time record it in writing” (AL-Bakarah - 282).
( يَا أَيُّهَا الَّذِينَ آمَنُوا إِذَا تَدَايَنتُم بِدَيْنٍ إِلَى أَجَلٍ مُّسَمًّى فَاكْتُبُوهُ ( (البقرة: 282)
(2) Ascertaining justice, and more convenient to prevent doubts. Allah says: “Be not averse to writing down whether it be small or great with the term thereof. That is more equitable in the sight of Allah, and more sure for testimony and the best way of avoiding doubt between you”. (AL-Bakkara - 282).
(  وَلاَ تَسْأَمُوا أَن تَكْتُبُوهُ صَغِيراً أَوْ كبِيراً إِلَى أَجَلِهِ ذَلِكُمْ أَقْسَطُ عِندَ اللَّهِ وَأَقْوَمُ لِلشَّهَادَةِ وَأَدْنَى أَلاَّ تَرْتَابُوا ( (البقرة: 282) 
(3) Helping in judgment between dealers. The judgeman depends mainly on which is written down in records when he makes decisions. As it is mentioned above  Allah says… “… more sure for testimony” means it is a good and suitable evidence. 
( وَأَقْوَمُ لِلشَّهَادَةِ ( (البقرة: 282)
(4) Helping in ascertaining the results of business during a certain period of time, profit or loss,. 
(5) Counting up the amount of zakah due at its time, and its distribution, between whom due. 
(6) Determining the ownership of parteners in Islamic companies according to Islamic jurisprudence articles and rules. 

FEATURES OF ACCOUNTING IN ISLAMIC METHODOLOGY 

Accounting in Islam has some features which specialize it from the traditional accounting. Amongst these features are the following: 
(1) It is based on the Believe Ethics such as the believe that Allah is only owner of all things, the believe in the day after for accountability in front of Allah.
(2) It is based on Morals: such as: Allah fearing, honesty, trust, keep-promises, co-operation, forgiveness. In this context, Allah says: “Allah commands justice, the doing good and giving to kinsfolk and he forbids all shameful deeds and injustice and receive admonition” (AL-Nahl - 90). 
( إِنَّ اللَّهَ يَأْمُرُ بِالْعَدْلِ وَالإِحْسَانِ وَإِيتَاءِ ذِي القُرْبَى وَيَنْهَى عَنِ الفَحْشَاءِ وَالْمُنكَرِ وَالْبَغْي ( (النحل: 90)
 (3) Accounting principles are conducted from the sources of Islamic jurisprudence such as the Holy Quran and sonna . These principles are perfect, permanent and comprehensive. 
(4) Accounting in Islam deals only with lawful transactions, and avoids evil and unlawful dealings. 
(5) Accounting in Islam does tress on the behavioral aspects of the mankind working in the enterprise and motivates and incentives him towards straight path, according to Islamic jurisprudence. 
(6)  Accounting framework in Islam is wider, it implies spiritual and secular aspects, it is applicable to the whole life. 

CLASSIFICATION OF ACCOUNTING IN ISLAMIC METHODOLOGY 

Accounting in Islam is clarified into two concepts. 

They are: Accountability and financial Accounting. The following is a brief insight on each one.

Accountability:  
It means asking some body about what he done, it is classified into: 

(1) Self - Accountability and Accountability by others.
(2) Accountability in this – world and Accountability in the day after. 
Financial Accounting:  

It means recording, countness and presenting information business. In the context of financial affairs and dealings accounting systems can be classified into:  

(1) single establishment  Accounting system.
(2) Companies Accounting system.
(3) Governmental (Corporate) Accounting system. 
(4) Non-profit organizations Accounting system. 
(5) Inheritance Accounting system. 
(6) Zakah Accounting system 

and so on . 
PRINCIPLES OF ACCOUNTING IN ISLAMIC METHODOLOGY 

Definition of Financial Accounting Principles: 

Accounting in Islam as a science is based on a set of principles which govern the accountant in his job. These principles are deduced from the sources of Islamic jurisprudence and from traditions as far they do not oppose the rules of the Islamic jurisprudence. Some of these principle may be similar to those applied in the contemporary accounting, but they has evidences from the Islamic juridical literatures . 
Principles of Accounting in Islamic Methodology

The main principles of accounting in the Islam as methodology are: 
(1) Separate financial status of the enterprise. 
(2) Going concern. (continuity).
(3) AL-Hawliah – financial year. (periodicity).
(4) Immediate writing down transactions. 
(5) Witnesses by any faith mean (objectivity).
(6) Quantitative and monetary measurement. 

(Golden or silver units).   

(Monetary values). 

(7) Valuation according to current (Market) value. 
(8) Matching between financial position of periods or or between earnings and expenses. 
(9) Distinguish between: profit, subsidaries earnings and capital profit. 
(10) Disclosure. 
ACCOUNTING FOR CAPITAL IN ISLAMIC METHODOLOGY 

Classification of Properties in Islamic Methodology: 

Properties (funds) are classified in Islamic jurisprudence into: 
(1) Monetary properties: such as: golden and selver money banknote, and mineral money. 
(2) Non- Monetary properties: They called in FIQH urudh they are two kinds.
(a) Commercial urudh (working capital).
(d) Keep for use urudh (fixed assets).
Capital definition in Islamic Methodology: 
According to the previous classification, the capital refers to properties intended to finance the activity at the begening. It may be monetary properties or non-monetory properties. 
Capital Measurement in Islamic Jurisprudence: 

Capital is measured in Islamic jurisprudence according to the following equations: 
(a) At – The begening of the activity: 


Capital  = Monetary properties of the activity. 
(d) At – The end of the financial year:
Capital  = Properties – Liabilities – 



  = Monetary properties + non-monetary properties 

Capital Statement in Islamic Methodology: 

The previous equations can be represented as shown in the following statement.
Capital Statement
at the end of the year …
	Items
	Amount
	Amount

	Properties: 
	
	

	- Monetary Funds. 
	((
	

	- Non-monetary funds – for dealing.

    (Urudh AL-Tijorah)
	((
	

	- Non-monetary funds – for using.

    (Fixed Assets) (Urudh EL-Qunyah)
	(( 
	

	- Non-monetary funds – Intangible.
	((
	

	Total Properties
	
	((((

	Less 
Liabilities 
	
	

	- Long-term liabilities: such as long term loans.
	((
	

	- Short-term liabilities: such as creditors due amounts.
	((
	

	Total Liabilities
	
	(((

	Capital (Equity or net worth)
	
	(((


ACCOUNTING FOR PROFIT IN ISLAMIC METHODOLOGY 

Profit Definition in Islamic Methodology: 

Profit refers in Arabic literatures to the increase or growth in properties (wealth) committed for dealings during a fixed period in time. 
It is mentioned in the Holy Quran only once in bakkara soarah, Allah says: “These (The hypocrites) are they who have bartered (changed) guidance for error, but their trade is profitless and they have lost true direction” (AL-Bakkarah - 16) . This verse refers to the loss of the hypocrites. 
( أُولَئِكَ الَّذِينَ اشْتَرَوُا الضَّلالَةَ بِالْهُدَى فَمَا رَبِحَت تِّجَارَتُهُمْ وَمَا كَانُوا مُهْتَدِينَ ( (البقرة: 16)
Prophet Mohammed (PBUH.) says: “The believer seems like the business – man, we connot say that, he has gained profit unless, his capital is not said that the believer had got reword for nawaafit, until, his Fraied are completed”. 
Islamic school and jurists define profit as the growth in wealth raised from its turn-over in dealings during a fixed period of time. 
Types of growth (ANMAA) in Wealth in Islamic Methodology: 

In Islamic juridical literatures, the scholars and jurists distinguish  between three types of growth in wealth: These types are: 

(a) Commercial profit, which refers to the increase in commercial wealth committed for trade during a fixed period in time due to turnover and risk. 
(b) Yield from urudh at tigarah (AL-Galla) which refers to the increase in commercial commodities (Urudh Al-Tijarah), before selling, such as the wool raised from sheep’s ready for trading. (subsidiaries earning).
(c) Net earnings from urudh al qunyoh: (AL-Fayda), which refers to earnings from capital assets such as the milk generated from animals specialized for use in the activity. 
Profit margin Criterion in Islamic Methodology: 

The profit margin in Islamic jurisprudence determined by a set of criterion, amongst them are the following: 
(1) Believe articles (modes). 
(2) Morals modes. 
(3) Balance between high profit and low profit. 
(4) Balance between profit and risk.
(5) Turnover rate. 
(6) Selling and payment policies. 
(7) The importance of commodity. 
However, the buyer should follow the general Islamic jurisprudence articles when he buys or sells, in an Islamic market clean from, lewdness, abomination, wickedness, falsehood, disloyalty, breaking of promises, false testimony, false accusation… etc. 
Principles of Calculating Profit in Islamic Methodology: 

The main accounting principles which govern the calculating of profit in the Islamic jurisprudence are: 

(1) Matching principle. 
(2) Capital intact. 
(3) Realization of profit by production. 
(4) Valuation on the base of current (market) value. 
(5) Turnover of capital. 
(6) Risk factors. 
(7) Other general principles which do not oppose the Islamic jurisprudence articles. 
Methods of Calculating Profit in Islamic Methodology: 

There is no unique method for calculating the profit in Islamic methodology, but there are many methods, of them may be similar to those contemporary accounting methods. 
Amongst these methods are the following: 

(1) Growth in wealth. 
      Profit = wealth at the begening of the period – wealth at the end of the period. 

(2) Matching between equity at the begening of the period and the equity at the end of the period. 
(3) Matching between earnings and expenses during a fixed period of time.


Profit = Earnings – Expenses. 

There is no restrictions on using any method or technique for measuring profit in Islam as far as it does not oppose the Islamic jurisprodence articles. 
Profit Account according to the Islamic Methodology: 

Growth (Namaa) in properties is divided into three types. They are: Commercial  profit, AL-Galla  and AL-Faida. Accordingly the profit account is formulated in two stages, the first stage shows the commercial profit, and the second stage shows the galla and AL-Faieda. These stages are shown as follow. 
Profit Account 
(First Stage)
	Opening Stock 
	((
	Sales Revenue 
	(((

	Purchases 
	(((
	
	

	Purchases  Exp. 
	((
	Closing Stock
	(((

	Sales         Exp.
	(( 
	
	

	Adm.        Exp.
	((
	
	

	Net Commercial 
	(((
	
	 

	Profit 
	
	
	

	
	((((
	
	((((


Growth (Namma) Account 

(second Stage)
	
	
	-Net Commercial Profit 
	((((

	Total Growth 
	((((
	- AL-Galla 
	((

	(Total Profit)
	
	- AL-Faieda 
	((

	
	((((
	
	((((
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Chapter FOUR
ACCOUNTING FOR ZAKAH  
Preface: 

The main purpose of this chapter is to help in understanding, calculating and implementing zakah within Islamic jurisprudence [FIQH– EL-ZKAHA]. We draw heavily on our book:, Accounting for Zakah, which is written in Arabic language. 
Zakah Meaning 
Zakah is the third pillar of Islam. It purifies Muslims from evils. It is a certain amount of properties paid at a certain time to whom due accounting to Islamic jurisprudence of zakah. 
Zakah Bayer: who worth that is higher than the minimum exempted amount of funds, which is called NISAB. 
The Zakah Duer: who receives Zakah such as the poor, the needy and so on whom mentioned in the Holy Quran. Allah says: “Alms are for the poor and needly, and those employed to administrate the funds of zakah, for those whose hearts have been recently reconciled to truth, for those in bondage and in debt, in the cause of God, and for the wayfarer,. Thus is it ordained by God. And is full of knowledge and wisdom”. (AL-Tauba – 60).

( إِنَّمَا الصَّدَقَاتُ لِلْفُقَرَاءِ وَالْمَسَاكِينِ وَالْعَامِلِينَ عَلَيْهَا وَالْمُؤَلَّفَةِ قُلُوبُهُمْ وَفِي الرِّقَابِ وَالْغَارِمِينَ وَفِي سَبِيلِ اللَّهِ وَابْنِ السَّبِيلِ فَرِيضَةً مِّنَ اللَّهِ وَاللَّهُ عَلِيمٌ حَكِيمٌ ( (التوبة: 60)
Zakah Administrator: who carries out the collection and distribution of Zakah. They work at Zakah funds institutions. 
Nisab of Zakah: It is the minimum amount that indicates the Zakatability. Who owns Nisab is a Zakah Payer on all that he owns. It is equivalent in the case on monetory properties and commercial activities of 85 grame of pure gold. (8 aunces of gold). 
Zakah Year: It is a full hegria year. It starts from the day the net worth reaches Nisab except agricultural output, Zakah must be paid every year on the net wealth as it reaches Nisab. 
* Zakatable Properties:

Zakah Properties (Funds – Assets) are which meet the conditions of obligatory Zakah. 

They are as follows: 

(1) It should be a full ownership. 
(2) It should be actually growing or anumed growing. 
(3) The completion of the year, except agriculture products and minerals in the earth which is paid at the day of receiving. 
(4) Net properties Should reach amount of Nisab. 
(5) Properties should abound Basic Needs. 
(6) properties should not include due Debts. 
(7) Properties should be earned from Halal and tayeb.
Kinds of  Zakatable Properties 
           The main kind of zakatable properties are: 

* Cash and financial investments. 

* Commercial properties.

* Cattle properties. 

* Agriculture and Fruits products. 
* Mineral and Marine wealth. 

* Revenue from renting Fixed Assets. 

* Revenue from work and Free lance professions.

Non-Zakatable Properties: 
Any kind of wealth is Zakatable items except the following: 

* Personal items; such as personal cars, family clothes.
* House - Hold items such as furniture, equipment. 
* Fixed assets for use. 
* Jewelry within the customary level. 
* Houses for residence.  

* Wealth under Nisab. 
* Bad Debts.
Zakah Calculation: 

The following are some examples on calcutating Zakah 
* Zakah on monetory wealth:
         such as.

- Cash in Saving account. 

- Cash in Checking account.

- Cash in Bank deposit account.

- Cash in Pass account book.

- Saving Certificates.

- Securities and Bonds.

The rate (ratio) of Zakah on monetary items is 2.5% as the fund reaches Nisab. It is a yearly due.
* Zakah on Business Wealth (Urud AL-Tijarah) 


Zakah is due on net working capital which is calculated as follow: 


Net working capital = current assets – current liabilities. 
The rate (ratio) of zakah on business properties is 2.5% as the net working capital reaches Nisab. It is a yearly due. 

* Zakah on Agricultural products: such as: 


Wheat, rice, vegetable, fruits, cotton, rubber, bean, … It is calculated on harvest day as the value of gross crop reaches nisab which is equal to 635 kilos of wheat, corn … or similar products. 


The zakah ratio is 10% if the land is watered by rain or rivers (without Cost), and 5% if the land is irrigated by men or mechanically. This zakah is due on harvest day. 
* Zakah on Cattle Wealth (AL-Anaam).


Such as meat-cattle, buffalo, camels, poultry … etc. It is calculated on the quantity including small and big all together, as they reached Nisab. There are zakah schedules for each kind of cattle wealth which indicate the zakah ratio and NISAB. 
* Zakah Statement.

Zakah can be calculated and diclaired through out a statement which is formulated according to the type of zakah. 

The following is an example of a zakah statement for Business wealth. 
Zakah Calculation statement

For the year ended        /       /
	No.
	Items
	Amount
	Amount

	
	 Zakatable Properties 
	
	

	
	- Stocks 
	((
	

	
	- Debtors 
	((
	

	
	- Receivable Commercial Papers 
	((
	

	
	- Securities 
	((
	

	
	- Cash at bank 
	((
	

	
	- Cash on hand 
	((
	

	
	Total Zakatable Properties
	
	(((

	
	Less 
	
	

	
	Current Liabilities  
	
	

	
	- Creditors 
	((
	

	
	- Payable Commercial Papers 
	((
	

	
	- Bank Overdraft 
	((
	

	
	Net Zakatable Properties
	
	(((

	
	Zakatable amount = N. ZP ( 2.5% 
	
	(((

	
	Ratio of zakah 2.5%
	
	


Zakah  Receivers (Duers): 

Zakah  is given to the following; according to the Holy Quran: 

(1) The poor. 
(2) The needly.
(3) Employees to administrative the funds of zakah. 
(4) Whose hearts have been recently. 
(5) Those in bondage. 
(6) Those in debt. 
(7) In the cause of God. 

(8) The way farer. 

Zakah Funds Statement: 

At the end of the financial year, The accountant prepass the following statement for Zakah Fund, institution. 
(1) Revenues and Expenditures Statement of the Zakah fund. 
(2) The financial Statement of the Zakah Fund.
At the following pages a very simple model for each. 

Revenues and Expenditures Statement 
of Zakah Fund for the year ending 
	Items
	Amount
	Amount

	 Revenues of Zakah
	
	

	- Zakah on Monetory wealth
	((
	

	- Zakah on Business wealth 
	((
	

	- Zakah on Agricultural Products 
	((
	

	- Zakah on Cattle Wealth and Rekaz 
	((
	

	- Zakah on Fixed Assets yield 
	((
	

	- Zakah on Peron’s work income such as                     wages, salaries and rewards 
	((
	

	Total Revenues 
	
	((((

	Expenditures of Zakah
	
	

	- Poor and Needly Individuals 
	((
	

	- Mosques and Charity Societies 
	((
	

	- General and Managerial Expenditures 
	((
	

	- New Converts (Muallafa) 
	((
	

	- To Free Slavers (AL-Rigab) 
	((
	

	- For Those in Debt 
	((
	

	- For The cause of Allah 
	((
	

	- For Travelers 
	((
	

	Total Expenditures
	
	(((

	Surplus or Deficit of zakah fund 
	
	(((


Financial Statement Zakah Fund 
as at           /        /            H

	Liabilities
	Amount 
	Properties 
	Amount

	* Accumulated Zakah surplus 
	((
	* Cash in Hand 
	((

	* Zakah Due 
	((
	* Cash at Bank 
	((

	* Expenditure Due 
	((
	* Zakatable Investments 
	((

	
	 
	* Tangible Zakah funds
	((

	
	
	* Fixed Assets 
	((

	
	
	
	

	
	
	
	

	Total 
	(((
	Total 
	(((
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